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Public traded companies have different ways to come up with, however the cost incurred while raising capital in any if the possible ways such as shares, bonds and loans is known to as WACC. It’s a cost that is calculated by getting the annual debt cost and annual cost of equity which is calculated after company taxes. WACC is used by the company to indicate the cost company has used to acquire long term and short term assets. Amazon is a global company that offers platform that buyers and sellers meet and trade. It is one if the leading e-commerce company and this paper analysis Amazon corporation WACC calculations and assumptions when calculating them. 
Amazon WACC
Amazon cost of equity is calculated by use of E (ri ) = Rf + βi(E(rm) – Rf), it’s a formula provided in the assignment. According to yahoo finance data the company beta is 1.43. Also another informational obtained from the data is that 10 years and 5-year company treasury bonds risk rate has a risk rate of 2.5% thus arriving at cost of equity of 11.08% (Yahoo Is Now Part Of Verizon Media).
Company is a US based hence the financial statement published in the websites and the yahoo finances indicate a 40% corporate tax which is effective. The total debt as indicated in the financial statements of 2018 is 258,578.00 million dollars and the interest expense is 384M dollars. The tax rate is 2.6% and the cost of debt is 1.76 (Amazon Financial Statements 2005-2019 | AMZN)
WACC=(E/V​×Re)+(D/V​×Rd×(1−Tc) and the 
=11.08*400/532.4+1.5%*132.4/532
=8.71
Calculations Assumptions 
· The company finance and capital financing is from debts such as loans and equity which is earnings from company operations 
· Also its assumed during preparation of financial statements there is full disclosure and that the Corporate tax used is 40% as per instructions and regulations
Conclusions
In conclusion the amazon company WACC is 8.71 which can be simplified as that for every 1USD that the company gets as form of capital there is 0.08 USD returns on it. This will assist in making future decision on asset acquisition and project funding. 
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